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General Sector Overview

The sanitation market covers the water supply, sewage system, solid waste collection and drainage system. This study
will focus on the first two.

o Water treatment and supply

Consumers must receive treated and quality water. It can
be obtained from rivers, springs or underground wells.
Water needs to be supplied regularly, without rationing,
in the sufficient amount for consumers needs.
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Drainage

The rainwater must be
drained towards the
water courses so that they
don't cause flooding.

. Solid waste
o Sewage collection =--

The collection and
destination of solid waste is
the responsibility of the
municipalities, which can't
let the garbage reach the
water courses.

All the sewage produced
must be removed through
underground piping.

Source: SNIS/Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.

e Sewage treatment

All sewage collected must
receive appropriate treatment
before being returned to
nature.



General Sector Overview

Market Size - The water and sewage total market size in 2020 reached BRL 72.4 billion and has been growing a CAGR of

8.41% over the last decade.

Total operational revenue
BRL billions

Water & Sewage Volume
Billions m?

Compound average inflation (2011-2020): 5.72%

- Total Revenue
CAGR+
8.41%

50.6
55.2
Be M 41.3
39.2 :
35.0 I I |

Produced Water CAGR: 1.22%
B Produced

B Consumed

Consumed Water CAGR: 0.63%

16.61

i17.z0

2011 2012 2013 2014 2015 2016 2017

Notes: 1) Other services provided that may be related to water or sewage.
Source: SNIS 2020/Deloitte Analysis
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General Sector Overview @

Water and sewage coverage - Due to regulatory efforts, water coverage indexes became more distributed across the

country. However, the sewage coverage indexes remained at low levels, especially in the Northern part of Brazil and
still has space for improvements in the whole country.

Water coverage index

Sewage coverage index
2020, percentage of population with access to water supply

2020, percentage of population with access to sewage system

h |

<40% <20%

20 - 40% a’
40 - 60% ‘

B 60-380% .

B s0-100%

40.1-60%
" 60.1-80%
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83.3%  83.3% 83.5% 83.6% 83.7% 84.1% 54.1% b

1 52.4% 53.2%
824% 827%  g25% 830% iors  ana e 498% S03% S 6

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Sources: SNIS 2020/Deloitte Analysis
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General Sector Overview

Water commercial losses - Brazil has lost around 40% of the produced water, 7 billions m® of water that weren’t

consumed nor billed in 2020.

Losses of water on distribution
SNIS 2020, % of treated water lost on distribution

m 2020 m™2019

0,
North >1.2%

46.3%
45.7%

Northwest

34.2%
34.4%

Center-West

38.1%
36.1%

Southwest

36.7%
37.5%

South

55.2%

THE
WORLD
BANK

According to the World Bank, the losses on the developing
countries can be divided into an average of 60% of physical
losses and 40% of commercial losses’.

Water loss distribution
Water volume (billion m3)

3.73
2.49
0.94
Services Commercial loss Physical loss

Reduced cost related

to water treatment,
due to volume

reduction.

Main leverages of Reduced — employee
. e e workloads to deliver
financial impact

the same service level.

Notes: 1) Physical losses comprehends losses of water due to leaking. Commercial losses comprehend non-authorized uses and errors on measures.

Source: SNIS/ Trata Brasil/ Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.
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General Sector Overview

Investment on water & sewage — In 2020, BRL 13.7 billions was invested and over the last decade, the CAGR

investments was 5.6%.

Those investments come from three sources: own resources, onerous and non-onerous. Own

resources are related to reinvestments from local providers, among others. Onerous are

related to loans and fundings from governmental banks, such as CAIXA and BNDES. Non-

onerous are investments from the government either Federal, State or Municipality and not

refundable.

*  The amount invested in 2020 was RS 13.75 billions, 12.59% lower than 2019, which was
15.73 billions;

*  The CAGR of the amount invested over 10 years is 5.63%;

* The Southwest and Northwest region are the ones with larger sanitation investment and
better access and distribution for the public;

* On the other hand, the North region is the one with less investments and, in
consequence, poor access, especially to sewage services.

Total invested over 10 years

(BRL billions) = - g 5 s os 60 o
: ' 53
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47 :
o 43 a2
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Source: SNIS 2020 B Capitalizable Expenses Water W Sewage COthers
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2020 water & sewage distribution of investments in Brazil
Distribution by region and between water and sewage
RS 0,17 bi (22.0%) BRAZIL RS 13.75 BI
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R$ 2.54 bi ' RS 0.23 bi (9.2%)
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R 7.08bi RS 0.27 bi (3.8%) Water

of

0.6 bi (4.7%
RS 2.96 bi (41.7%) m Capitalizable Expenses
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Public Value Chain and Regulations

Regulatory Environment - On the last couple of decades, laws were issued shaping the governance and aiming a better
distribution and quality of services for the Brazilian population, therefore, only with the new regulatory framework did
major changes began to appear on sight.

Law 9.984/2000 ‘Law 11.107/2005 'Federal Decree 8.141/2013 ‘Law 13.529/2017

ANA (Nacional Water Agency) Establishes guidelines for the creation EPLANSAB1 is approved/ for the iAuthorizes the Union to participate

National  Policy of  Water
Resources and is given the
competence of regulator.

States and the Municipalities and the :distribution, sewage, trash collection :specialized technical works, aiming
current business model for Sanitation :solid waste management and drainage 'to support the funding of
services in Brazil. ‘of pluvial water, in urban areas. ‘concessions and PPP projects.

""" A A

was created to implement the i of concessions by the Union, the iintegrated planning of potable water :on funds with the intention to fund

- Law 11.079/2004 “Law 11.445/2007 - Law 13.089/2015 - Law 14.026/2020

Establishes standards for the Establishes guidelines for the Brazilian The Metropolis Statute creates Establishes new guidelines for the
bidding and hiring of PPPs by the  sanitation, impacting the federal guidelines forthe planning, sanitation sector, aiming to enhance
Federal, State and Municipalities  sanitation policy, that includes the management and execution of the participation of private capital
governments, reflecting on the  universalization of access to sanitation, public functions on metropolitan and to promote the universalization
partnerships for sanitation services. as a guiding principle for the first time.  regions and urban of access to water and sewage.

agglomerations, also applying to
Until now, policies did not bring satisfactory results. Investment volume has been dropping &€ PRIYINg Federal Decree 10.588/2020

and service coverage levels are growing incrementally, nothing significant. The new legal the reglonal sanitation unities.

. : S . Determines federal investments on
framework comes to change that, to enable investments and bring participation of private

ital Notes: 1) PLANSAB — National Plan of Sanitation the new fra mework, not completely
caplla.. Sources: Brazilian Federal Government, Deloitte .
Rogério Tavares, VP of IR at Aegea Analysis regulating the law.

© 2022. For information, contact Deloitte Touche Tohmatsu Limited. Sources: Brazilian Government, Mayer Brown, Clifford Chance, International Bar Association, Saneamento Ambiental Magazine Oct/2020, Deloitte Analysis 14



Public Value Chain and Regulations

The new regulatory framework for sanitation - Law 14.026/2020 - To foment investments in the sanitation market, in
July 2020, the Law 14.026/2020 was signed, presenting a new framework shaped to enhance competitiveness and
service level, by setting up a much more favorable scenario for private companies to enter the market.

Competition and private capital

Market regulations and centralized Regionalization of contracts and service
incentive

governance standards level improvement

* States shall create clusters from groups of oy )
* Brazilian National Water Agency (ANA) * The bidding process will be mandatory,

il b A o i, cities® to make unified bids for the serving implving the end of “Drogram contracts”
wi € responsible for e:sta ) IShing companies, making underdeveloped areas Plying . !
standards’ and regulatory guidelines to that allowed government-owned

be foll db 4 S more attractive to the investors by joining S S
e followed by state and municipalities them with areas with more advanced P

i o bidding processes;
regulatory agencies, that nowadays can sanitation systems; gp

have  different mechanisms and . L. * The new framework allows government-
e * Clusters will have priority over . .
guidelines; owned and mixed companied to be

he | L ) ) individualized cities on the deliberation of rivatized. keeping the concession areas
e (AT W CEmmiEses o Erefe financing for projects and allocation of P o ping
of their active contracts;

Sanitation (CISB)? will be responsible to FeSOUrCes:

ensure the implementation of the basic . . . * Also, private companies will be allowed
o . . . * All active contracts shall be adjusted until .

sanitation policy and will also coordinate to compete with government-owned

. . . March 2022 to include sanitation goals
allocation of financial resources. o ) o & ! companies on bids.
aiming the universalization of access.

Companies will have to prove their technical and financial capability to develop the sanitation system on the targeted area according to ANA’s
guidelines and the sanitation development goals stated by the 2013 National Sanitation Plan (“Plano Nacional de Saneamento Basico - Plansab”)*

Notes: 1) ANA will be responsible for sanitation quality and efficiency standards, tariff regulation of public sanitation services, the reuse of treated effluents and more; 2) CISB was created by the law 4162/2019 and will be chaired by the
Ministry of Regional Development; 3) The Law 14.026/2020 defines that, if the states are not able to deliver the region clusterization until June/2021, the Federal Government will define it ; 4) 99% of the population with access to
potable water and 90% to sanitation infrastructure by 2033.

Source: Brazilian Government/ Mayer Brown/ Clifford Chance/ International Bar Association/ Saneamento Ambiental Magazine Oct/2020/ Deloitte Analysis
© 2022. For information, contact Deloitte Touche Tohmatsu Limited.
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Public Value Chain and Regulations

The new regulatory framework for sanitation - Water loss reduction - The new regulations includes the reduction of
losses as a guiding principle and a sine qua non condition for the concession's arrangements and their perpetuality,
driving a reduction of losses that can be sized up to BRL 87 billions, from 2020 to 2034.
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Art. 2°
Reduction and control of water losses as one of the sanitation principles.

Art. 10°-A

Need of targets for treated water losses reduction on the distribution, as
necessary conditions for the validity of contracts.

Art11°

Companies must fulfill the contractual targets on at least 3 out of 5
consecutive years. The non-compliance with targets will trigger an
administrative procedure by the regulatory agency to determine actions to
be taken, including sanctioning measures and the end of the concession.

Art 23°

Subnational regulatory agencies must create, under ANA’s guidelines, their
own progressive reduction and control of water loss guidelines, to be
followed by companies under concession at their actuation areas.

Art 48°

Progressive reduction and control of water losses included as guideline for
Union’s sanitation policies.

Notes: 1) The scenarios building, and the financial analysis of impact were conducted by Trata Brasil.

Source: Federal Government of Brazil/Trata Brasil/ Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.

Scenarios over the reduction of water losses in Brazil'
BRL thousands

Scenarios 2020 Losses 2034 Losses  Reduction Total Gross Profit  Total Net Profit

Optimistic 41% 15% 63% 87,294,828 43,647,414
Realistic 41% 25% 39% 53,580,183 26,790,091
Conservative 41% 35% 14% 19,865,538 9,932,769

Total gain due to water loss reduction between 2020 and 2034

BRL billions
87.3
53.6
19.9
Optimistic Realistic Conservative

(63% reduction) (36% reduction) (14% reduction)

16



20 years of history

Public Value Chain and Regulations

Challenges of the regulatory environment in the sanitation market - ANA is a relatively new regulatory agency, with a
growing scope of action and a new challenge: being the sanitation system regulator, dealing with numerous local
regulators of different maturity levels.

Subnational Regulatory Agencies by Nature Regulatory reach
A/ A N A 2020 2019, Consider agencies affiliated to ABAR'
A/ - State/District Intermunicipal
Timeline AGENCIANACIONAL DE AGUAS B Municipal o

E SANEAMENTO BASICO B Municipalities covered by
ANA’s creation, focused on the management of superficial waters. subnational regulatory
ANA is also responsible for the hydrometeorological network; agencies.
ANA. recei\{es the. r.espc_)nsibility of re.gulating and auditing the (23';;3 2 309 Municipalities not covered
public services of irrigation and adulation of brute water; (él%) by subnational regulatory
ANA is now also responsible for organizing, implementing and agencies’.
operating the SNISB (National System of Information About
Barriers Security) and to interlocuter with auditing organs of
barriers; “There are very well-structured agencies, but many have governance and technical issues in
Launching of Progestdao (Consolidation Program of the National dealing with their workload. Therefore, the law [new regulatory framework] first points to the
Pact for the Management of Waters). Subnational regulation regulatory sector professionalization, which is fundamental”.
agencies spread; _ ) ) i , ,
ANA launches its first regulatory agenda, based on the law Jodo Paulo Papa, directory executive-assistant of SABESP.
13.848/2019, disposing about the organization, management,
decision making and social control of regulatory agencies; The clustering of cities may alter the jurisdiction of municipal and intermunicipal
ANA is responsible for establishing standards and regulatory regulatory agencies, but the decision regarding the areas of governance is still
guidelines for the sanitation market, to be followed by local pending. The unreached municipalities are still uncovered on the new framework.

4 agencies.

Notes: 1) 57 out of 62 agencies are affiliated to ABAR. Alagoas state agency is the only state agency not affiliated; 2) The regulation is not mandatory, but it uniformizes the service level of sanitation.

Source: ANA/ABAR/ Saneamento Ambiental Magazine Oct/2020/ Deloitte Analysis
© 2022. For information, contact Deloitte Touche Tohmatsu Limited. 17



Public Value Chain and Regulations

Next steps to make the new framework successful — There are still some regimenting decrees and initiatives pending
that still must be carried out by ANA, federal, state, and municipalities, to assure the new model effectiveness.

Create guidelines

and key KPIs for the
sanitation sector in
Brazil.

ANA and subnational
regulatory agencies

Define sanitation
regions by clustering
adjacent cities into
sanitation clusters.

State Gov. /
Fed. Gov.'

Federal Government,
States and cities

The aggregation of
cities into clusters
may involve obstacles
when combining
different levels of
sanitation and
investment

Notes: 1) The law 14.026/2020 defines that, if the states are not able to deliver the region clusterization until June/2021, the Federal Governm

Source: Deloitte Analysis

Define the
governance
structure for the
regulatory agencies
under ANA’s
supervision.

Define contracts
extensions and
equalize end dates
to define the next
biddings dates,

Currently, contracts
cannot be renewed,
but equalization of
contracts ending
dates within clusters
is essential to define
new bidding dates

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.

Develop local
regulatory
framework and
approve it alongside

with ANA. Define model of

proofing the
financial and
economic capability | |
of sanitation
companies to reach
the goals.

Subnational
agencies

Develop and publish
a sanitation bidding
calendar, defining
the time-to-market
for each clustered
region.

ANA + Fed. Gov.

Legend
. Most critical steps to make the new

framework successful.

The main concern

about the new
framework is how to
prove company's
capability, still pending
a federal decree to
define it,

Develop technical
and investment
studies regarding
each region and
determine
sanitation KPIs
targets over time.

Launch Notices of
Competition for the
sanitation
companies to
present their

Cluste.rs + oroposals.
Subnational I
agencies Clusters

The 72 subnational agencies are
responsible for the establishment
of local regulations (following
ANA’s guidelines), which may lead
to a diversified set of Brazilian
regulations, varying according to
the location

Select the bids that
are mode adherent
with company’s
view and objectives

Develop business
proposals, including
the proof of
capability to reach
the sanitation goals
in each cluster

Compan Compan
ent wi - the only state t lusterization.
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Main Players

Current participation of private companies - The government-owned companies dominate 90.9% of the market, while 5
private companies represent around 73.5% out of the total 9.1% they represent in the overall market.

Market share among government-owned companies

2021
Companhia de Saneamento 4,850
Bésico do Estado de S3o Paulo/SP\ 7,5%

Companhia Estadual de

; 6,5%
Aguas e Esgotos do Rio de Janeiro/RJ

4,6%
Companhia de Saneamento
de Minas Gerais/MG

Companhia de Saneamento

do Parand/PR

Empresa Baiana de Aguas e

Saneamento S.A./BA

Companhia Rio-Grandense
de Saneamento/RS

Saneamento de Goias S/A/GO

Companhia de Saneamento
Ambiental do Distrito Federal/DF

Companhia Pernambucana
de Saneamento/PE

Others

2021

Sources: SNIS 2022, ABCON/SINDCON, Deloitte Analysis

2022. For information, contact Deloitte Touche Tohmatsu Limited.

Total municipalities attended by types of companies Market share among private companies

2021 2021
485
7/
,
,
,
4
7’
//
s 36,7% ~
/! Aegea Saneamento
//,
K
K
,l
e Public 4| >~ BRK Ambiental
I//
A —— lgua Saneamento
7’
’ A .
/ 6,6% ___ Aguas do Brasil
GS Inima
Others

2021 2021
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Main Players

Share of investments of private companies - Although private players represent only 9.1% of the market in terms of
municipalities attended, their investments account to 33.0% of the total investments in the sector, which indicates that
private players invest disproportionately more than government-owned companies.

Share of municipalities supplied by private players Market share of private players Investment share of private players
2021 2021, population attended 2021, BRL billion

9.1% 15.0% 33.0%

There are some reasons that might explain why private companies level of investments are higher than government-owned companies:

* The contracts of program signed between * The possibility of accessing non-refundable resources * The severe fiscal crisis of states and * According to data from SNIS

state companies and the granting from the Federal Government’s PAC budget for the municipalities limited the public sector's 2021, between 2012 and 2021
authority, most of the time without construction of sanitation infrastructure, meant that investment capacity in sanitation. Besides, government-owned companies
defined goals and with inadequate the majority of municipalities did not seek government-owned companies are presented personnel expenses
regulatory quality, prevented investments sustainable options for investments, operation and subject to governmental purchases rules, per employee 1.75x higher than
in sanitation from being stimulated; maintenance of services; which make the investment process more private companies.

time-consuming;

Sources: SNIS 2022, ABCON/SINDCON, Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited. 21
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Aegea - Company overview

Aegea, the main private player in Brazil, is consistently growing, but also facing a challenge to prevent losses on water

distribution from increasing.

oe——— Overview o @

Covered area

* Created in 2010, Aegea supplies 178
municipalities across 13 states, developing
tailormade solutions for each location. Aegea
manages sanitation assets through full or
partial public concessions and public-private
partnerships (PPPs) all over Brazil through its
49 subsidiaries, created with the specific
purpose of managing each concession. AL

Shareholders structure
2021

population:
26.0 million

B Equipav E
mGIC

34,34% ltalisa E

- States where Aegea has active contracts.

Sources: SNIS, Aegea website, Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.

o0 Coverage evolution —eo

Evolution of water and sewage coverage
SNIS 2015-2021 (volumes in million m3)

Losses on distribuition

I invoiced water volume

- Invoiced sewage volume

2021
2020
2015
2018
2017
2016

2015

23



Aegea - Financials
Aegea presents a consistent investment on assets since 2015 and its results are shown by the highest EBTDA margin of
the last 6 years.

° Financial overview ®
Evolution of net revenue Evolution of EBITDA Evolution of total assets
2015-2021, BRL million, % CAGR 2015-2021, BRL million, % net revenue 2015-2021, BRL million, % CAGR

16,101
62.0% il
+24.4% 53.6% 57.6%
50.6% 50.3% ;
W 10,304
2,939 1,822 i

7,907
2,222 2312 1,332 7,431
1,192
1,732 4,770
1,343 675 810 1366 o
- 992 I I a0 462 I 2920 3

2015 2016 2017 2018 2019 2020 2021 2015 2016 2017 2018 2019 2020 2021 2015 2016 2017 2018 2019 2020 2021

Sources: Aegea website, Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited. 24
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Igud Saneamento - Company overview

Since 2017, Igua got concessions and PPPs in 6 states, serving up to 8.22 million citizens and has been increasingly
growing the invoiced water and sewage volumes, facing the challenge of reducing high losses on distribution.

e——— QOverview L Covered area L X

Coverage evolution —eo

Evolution of water and sewage coverage

*  ABrazilian private company born in 2017, SNIS 2017-2021 (volumes in million m?)

present on 37 municipalities through 15
concessions and 3 PPPs

I invoiced water volume Losses on distribuition

- Invoiced sewage volume

*  |gud’s purpose is to be the best sanitation
company for Brazil by fully understanding
the complex local market

Shareholders structure
2021

mFIP lgua E
® FIP Mayim I*I
® CPP Investments I*I

BNDESPar E
B AIMCo Ltds l*l

population:
8.22 million

- States where Igua Saneamento has active contracts.

Sources: SNIS, Igud Saneamento website, Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited. 26



Igua Saneamento - Financials
lgud had a consistent growth since it was created. However it is facing the reduction on the return on invested capital

due to the increase of the capital expenditures.

® Financial overview °
Evolution of net revenue Evolution of EBITDA Evolution of total assets
2017-2021, BRL million, % CAGR 2017-2021, BRL million, % net revenue 2017-2021, BRL million, % CAGR
/./> 41.8%
E 28.6% 28.4% 315%
19.6%
1,058
899
255
745 758 240 53 239 S
574 2,934
2 190 2,523 !
I I 1,308 e
2017 2018 2019 2020 2021 2017 2018 2019 2020 2021 2017 2018 2019 2020 2021
Sources: Igua Saneamento website, Deloitte Analysis
27
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BRK - Company overview

BRK is one of biggest companies on the water and sewage market. It operates through concessions and PPPs
partnerships, complementing public investments for the universalization of sanitation in Brazil.

e——— Overview L Covered area o Coverage evolution —eo

* A Brazilian private company born in 2008 and present in

over 100 municipalities, attending around 16 million
habitants;

Evolution of water and sewage coverage
SNIS 2017-2021 (volumes in million m3)

- Invoiced water volume Losses on distribuition
*  BRK’s operations in the water and sewage sector are carried

out through 23 Special Purpose Entities (SPES), business
units that operate under the public concession model and
public-private partnerships (PPPs).

- Invoiced sewage volume

81

*  BRK’s purpose is to transform the life of people through ALPE 2019
sanitation access beyond the basics. ) 48.9%

Shareholders structure
2021

2018

population: 50.5%

16.00 million

mBrookfield [ ]|
FI-FGTS

2017
- States where BRK has active contracts 54.6%

Sources: SNIS, BRK website, Deloitte Analysis

© 2022. For information, contact Deloitte Touche Tohmatsu Limited. 29



BRK - Financials

BRK became one of the five largest players in the water and sewage market in 2020 and the return of its investment
came by 2021, also shown by the increased EBITDA compared to 2020.

Evolution of net revenue
2018-2021, BRL million, % CAGR

Financial overview

Evolution of EBITDA
2018-2021, BRL million, % of net revenue

Evolution of total assets
2018-2021, BRL million, % CAGR

i
A% 13,484 13,628
28.0%: 27.6%
3,454

945 955
2,263 2,382 8,279 8,312
1,528 I I 672 666 I

2018 2015 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021

Sources: Igua Saneamento website, Deloitte Analysis

2022. For information, contact Deloitte Touche Tohmatsu Limited.
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Aguas do Brasil Group - Company overview

The Aguas do Brasil Group is one of the biggest players on the water and sewage market, attending multiple cities in Sdo
Paulo, Rio de Janeiro and Minas Gerais totalizing 32 municipalities.

e———— Overview LA Covered area o0 Coverage evolution —eo

* A Brazilian private company born in 1998,
present on 32 municipalities through 14
concessions and 2 PPPs;

¢ Information not available at the time of
the report’s construction.

»  Aguas do Brasil Group’s purpose is to be
recognized for its excellence and quality
on their service with the due respect for
the environment.

Shareholders structure
2021

population:
5.10 million

M Developer S.A. E
New Water Participagdes

 Others

- States where Aguas do Brasil has active contracts

Sources: SNIS, Aguas do Brasil website, Deloitte Analysis
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Aguas do Brasil Group - Financials
Aguas do Brasil is in constant development and won the Rio de Janeiro (section 3) bidding on December 29, 2021.

° Financial overview .
Evolution of net revenue Evolution of EBITDA Evolution of total assets
2018-2021, BRL million, % CAGR 2018-2021, BRL million, % of the net revenue 2018-2021, BRL million, % CAGR
35.0%
\sf%;’fn.?% 27.4%
= = 2,392 5 134
1,305 1,247 iy i 402 1713 it ,
1,100 I : I 333 346 ’
2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021

Sources: Igua Saneamento website, Deloitte Analysis
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GS Inima Brasil - Company overview

The GS Inima group is a consolidated player worldwide and it is part of the Brazilian water and sewage market since
2008.

e——— Overview L Covered area o Coverage evolution —eo
* A Brazilian private company born in 2008,

present on 8 municipalities through 10
concessions;

¢ Information not available at the time of
the report’s construction.

*  GS Inima’s purpose is to be recognized for
its excellence and quality on their service.
Also aim to be one of the four largest
private companies of the market.

Shareholders structure
2021

population:
1.50 million

M GS Inima E
Environment S.A.

W Other

- States where Igua has active contracts

Sources: SNIS, GS Inima website, Deloitte Analysis
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GS Inima Brasil - Financials

The GS Inima group is growing fast and presents the highest CAGR between the five largest companies of the water and
sewage market.

° Financial overview .
Evolution of net revenue Evolution of EBITDA Evolution of total assets
2017-2021, BRL million, % CAGR 2017-2021, BRL million, % of the net revenue 2017-2021, BRL million, % CAGR

+41.4%
36.8% o . 24.5% T
@ ..\-.-_.-—"'—'——0 3,326 3,259 3,232

817
737 254 267
- 833 134

2017 2018 2019 2020 2021 2017 2018 2019 2020 2021 2017 2018 2019 2020 2021

Sources: Igua Saneamento website, Deloitte Analysis
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Main Projects Portfolio

Investment opportunities - There is a BRL 885 billion investment opportunity in the water and sanitation market until
2033, out of which BRL 255 billion would be invested on current infrastructure, BRL 498 billion on new infrastructure
and BRL 132 billion on privatizations.

Total potential investment opportunities until 2033
BRL billion

Investment on 0

concessions and PPPs

Investment on acquisition
of government shares on
public and mixed
companies’

Depreciation and Net expansion (investment Investment on infrastructure Privatizations Total
amortization (investment in new infrastructure)
in current infrastructure)

Sources: ABCON. Deloitte Analysis
Note: 1) The total investment on privatizations is an estimation of the value of the main public and mixed companies’ values, but the privatized companies and the acquisition values may vary
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Main Projects Portfolio

Previous and Future Biddings - Until 2023, it is expected approximately 24.5 billions from biddings in the water &

sewage market.

Previous biddings since the new regulation mark’

Future biddings until 2023

Investments Population

Quantity Bidding Date (mm/dd/yyyy) Duration (years) (RS billions)  (millions) Municipalities
Alagoas/AL (Section A) - Water
1 and Sewage 09/30/2020 35 2,600 2 13
2 Cariacica e Viana/ES - Sewage 10/20/2020 30 1,300 0 1
3 Mato Grosso do Sul/MS — Sewage 10/23/2020 30 3,800 2 68
4 Ipameri/GO - Water and Sewage 12/04/2020 30 95 0 1
Rio de de Janeiro/RJ (Sections 1,
5 2 e 4) — Water and Sewage 04/30/2021 35 27,000 11 29
Buriti Alegre/GO - Water and
6 Sewage 06/09/2021 30 26 0 1
7 Amapd/AP - Water and Sewage 09/02/2021 35 3,000 1 16
Xique-xique/BA - Water and
8 Sewage 12/06/2021 30 700 0 1
Alagoas/AL (Section B e C) -
9 Water and Sewage 12/13/2021 35 2,900 1 61
Rio de Janeiro/RJ (Section 3) -
10 Water and Sewage 12/29/2021 35 4,700 3 20
Dois Irm3os do Tocantins/TO —
11 Water 12/03/2021 30 98 0 1
12 Orlandia/SP - Water and Sewage 02/07/2022 35 93 0 1
S30 Sim3o/GO - Water, Sewage
13 and Solid Waste 02/11/2022 35 49 0 1
14 Crato/CE - Water and Sewage 02/11/2022 35 248 0 1
15 Potim/SP - Water and Sewage 03/24/2022 35 46 0 1
Roséario Oeste/MT - Water and
16 Sewage 03/30/2022 30 41 0 1
Total 46,696 20 217

"The New Regulation mark is detailed on page 13 (Law 14,026/2020).

Sources: ABCON/SINDCON, Deloitte Analysis

2022. For information, contact Deloitte Touche Tohmatsu Limited.

State Bidding Estimated Population
Investment (RS)
Bahia Brumado - water and sewage 142.83 million 67.20 thousand
Ceara Cearad - sewage 7.04 billion 4.23 million
Espirito Santo Espirito Santo - reuse 130.00 million n/a
Goias Jaragud - water and sewage 82.89 million 50.51 thousand
Maranhdo Acailandia - water and sewage To be defined | 112.45 thousand

Mato Grosso

Brasnorte - water and sewage

To be defined

19.70 thousand

Campo Novo do Parecis - water and sewage 586.64 million 35.36 thousand
Extrema - water and sewage 274.52 million 36.23 thousand
Minas Gerais Nepomuceno - water and sewage 71.72 million 26.88 thousand
Santa Maria de Itabira - water and sewage To be defined 10.85 thousand
Pard Pau D'Arco - water and sewage 23.33 million 5.48 thousand
Paraiba Paraiba - water and sewage 6.00 billion 2.29 million
Piaui Floriano - water and sewage 102.23 million 59.94 thousand
Rio Grande do Norte [Sdo Gongalo do Amarante - sewage To be defined 44.00 thousand
Erechim - water and sewage 362.03 million | 105.86 thousand
Rio Grande do Sul |Porto Alegre - water and sewage 2.17 billion 1.50 million
Rio Grande do Sul - water and sewage 4.00 billion 2.40 million
Rondodnia - sewage To be defined 1.50 million
Cerejeiras - water and sewage 47.65 million 16.32 thousand
. Espigdo D'Oeste - water and sewage 83.00 million 32.37 thousand
Rondodnia —
Porto Velho - water and sewage 2.30 billion 529.54 thousand
Sdo Miguel do Guaporé - water and sewage 47.25 million 23.01 thousand
Sdo Francisco do Guaporé - water and sewage 49.95 million 20.27 thousand
. Palhoga - water and sewage 904.68 million | 171.80 thousand
Santa Catarina — - .
Capivari de Baixo - water and sewage To be defined 27.87 thousand
Tocantins Sdo Domingos da Araguaia - water and sewage | 29.43 million 25.56 thousand
Sergipe Sergipe - water and sewage To be defined 2.30 million
Alagoas Alagoas (Section D) - water and sewage To be defined | 645.00 thousand
Total 24.5 billions 16.29 millions

39



Deloitte.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in
respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to

clients. Please see www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. Our global network of member firms and related
entities in more than 150 countries and territories (collectively, the “Deloitte organization”) serves four out of five Fortune Global 500® companies. Learn how Deloitte’s approximately

415,000 people make an impact that matters at www.deloitte.com.

© 2022. For information, contact Deloitte Touche Tohmatsu Limited.




